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Korea Nonferrous Metal Association

June 4, 2025

To:

Section 232 Submissions

U.S. Department of Commerce
Bureau of Industry and Security
Office of Technology Evaluation
Washington, D.C. 2023

Re: Comment on Section 232 Inclusion Request —

[Derivative Aluminum Articles]

L. Association Overview

Korea Nonferrous Metal Association represents industries that produce and process
base nonferrous metals such as copper. aluminum. lead, zinc, and nickel. The
association consists of 16 domestic aluminum member companies. Since its
establishment in 1975, the association has served as a bridge between the Korean
government and mdustry for 50 vears, contributing significantly to the development of
Korea’s aluminum industry through activities such as building industry statistics,
fostering camaraderie among member companies, and responding to government
policies affecting the sector.

IL Overview of Aluminum Exports to the U.S. and the Korean Market

As of 2024, Korea’s share of aluminum imports from the US is only 3.9% of total US
imports, and in order to respond to the shortage of aluminum production base in the US
and the surge in demand for packaging materials after COVID-19, we are proud to have
improved the satisfaction of American consumers by exporting high-quality products at
competitive prices.

The Korean aluminum industry has an annual domestic market size of approximately
KRW 17 trillion, which is relatively small. The market is composed of 60% rolled and
extruded products and 40% alloy castings, with 80% of Korean aluminum exports to
the U.S. being rolled products.

Korea does not have a domestic bauxite refining industry, so all intermediate raw
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materials such as aluminum ingots, sheets, and scrap are imported and processed
domestically, resulting in a small-scale processing industry. Consequently, the annual
operating profit margin is only 2-3%, reflecting the challenging business environment.
There are about 18.000 employees and 547 aluminum companies operating in Korea.

II1. No Relevance to U.S National Security

The main export products are aluminum sheets for cans, food packaging, and cathode
foils for electric vehicle batteries, accounting for 80% of total exports. These items are
essential consumer goods for everyday life in the U.S. and pose no threat to U.S.
national security. On the contrary, Korean aluminum exports help building a
complementary supply chain partnership with the U.5. aluminum industry.

IV. Impact on the U.S. market

If the number of aluminum derivative products subject to tariffs continues to increase
and tariff rates rise to 50%, it will become virtually impossible for Korea’s already low-
profit alumimum industry to continue exporting. This will likely lead to higher prices
and supply delays for U.S. consumers, ultimately threatening the supply chain for U S.
manufacturers and consumers,

V. Contribution to the U.S. supply chain

In a situation where the U.S is highly dependent on overseas aluminum products,
Korean companies' investment in the U.S is contributing to the expansion of US
production capacity.

« Lotte Aluminium Material USA LLC has completed the first cathode foil plant
for electric vehicles in Elizabethtown, Kentucky, investing $450 million and
creating 150 jobs. The plant is preparing for commercial production.

ALMAC USA LLC, which produces automotive aluminum extrusions for Tesla,
currently operates a warehouse in the U.S. and plans to invest an additional $15

million to build an extrusion production line
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V1. Conclusion and Request

Expanding the list of aluminum derivative products subject to tariffs and increasing
tariff rates will ultimately weaken the competitiveness of both the U.S. alummum
smelting and downstream industries, reduce jobs, limit consumer choice, and diminish
consumer welfare in the U.S., potentially undermining U_S. national security.

Therefore, we respectfully request that Korean aluminum products, which have
contributed to the growth of emerging U.S. industries (such as electric vehicles and
solar energy) and to the satisfaction of U.S. consumers, be excluded from additional
tariffs or that tariff rates be reduced.

Submitted by:

Korea Nonferrous Metal Association
Planning and Trade Team

Seoul, Republic of Korea
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